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National Housing Finance and Investments Limited

We have audited the accompanying financial statements of National Housing Finance and
Investments Limited (“the Company”), which comprises the Balance sheet as at 31 December
2017, and the Profit & Loss accouat, Statement of Changes in Equity and Statement of Cash
Flows for the year then ended, and a summary of significant accouating policics and other
explanatory mformation.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements
of the Company that give a true and fair view in accordance with Bangladesh Financial Reporting
Standards (BFRS), the Financial Institution Act, 1993, the rules and regulations issued by the
Bangladesh Bank, the Sccurities and Exchange Rules 1987, the Companies Act 1994 and other
applicable laws and regulations and for such internal control as management determines is
necessary to enable the preparation of the financial statements of the Company that are frec from
material misstatement, whether due to fraud or error.

Auditors' Responsibility

Our responsibility is to cxpress an opinion on these financial statements based on our audit. We
conducted our audit in accordance with Bangladesh Standards on Auditing (BSA). Those standards
require that we comply with relevant ethical requirements and pian and perform the audit to obtain
reasonable assurance about whether the financial statements aze free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statemeats of the company. The procedures selected depend on the
auditors' judgement, including the assessment of the risks of material misstatement of the financial
statcments of the company, whether duc to fraud oz error. In making those risk assessments, we
consider internal control relevant to the entity's preparation and fair presentation of the financial
statemenss in order to design audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of the entity’s internal control. An
audit also includes evaluating the appropriatencss of accounting policies used and the
reasonableness of accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements of the company.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion.

Opinion

In our opinion, the financial statements of the Company give a true and fair view of the financial
position of the company as at 31 December 2017, and of its financial performaace and cash flows
for the vear then ended in accordance with Bangladesh Financial Reporting Standards (BFRS) and
comply with the Financial Institution Act, 1993, the rules and regulations issued by Bangladesh
Baunk, the Companies Act 1994, the Securities and Exchange Rules 1987 and other applicable laws
and regulations..
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Syful Shamsul Alam & Co

Chartered Accountants

Other matter

The financial statements of the company as at and for the year ended 31 December 2016 were

audited by Howlader Yunus & Co., Chartered Accountants who expressed an unmodified opinion

on those statements on 04 April 2017,

Report on Other Legal and Regulatory Requirements

We also repost that:

y

vili)

xi)

Xii)

we have obtained all the information and explanation which to the best of our knowledge
and belief were necessary for the purposes of our audit and made due verification thereof
and found satisfactory;

in our opinion, proper books of account as required by law have been kept by the
Company so far as it appeared from our examination of those books and proper returns
adequate for the purposes of our audit have been received from branches not visited by
us;

the balance sheet and profit and loss of the Company together with annexed notes from 1
to 54 dealt with by the report are in agreement with the books of account and returns;

the expenditure incurred was for the purpose of the Company's business so far it appeared
to our examination on a test basis;

the financial statements of the Company have been drawn up in conformity with the
Financial Institution Act 1993 and in accordance with the accounting rules and regulations
issued by the Bangladesh Bank to the extent applicable to the Company;

the records and accounts of the braaches have been properly maintained in the financial
statements;

provisions have been made for loans, jeases & advances, interest suspense and other assets
which are, in our opinion, doubtful of recovery and Bangladesh Bank’s instructions in this
regard have been followed properly;

prevailing laws, rules, regulation and policies are complied with while sanctiomng and
disbursing loans/leases; so far as it appeared from the review related documents on test
basis,

statements sent to Bangladesh Bank has been checked on sample basis and to the best of
our knowledge, no inaccuracy has come to our attention;

taxes and other duties collected and deposited to Government treasury by the company
were found satisfactory as it appeared from our examination on test basts;

nothing has come to our attention that the company has adopted any unethical means ie,
'window dressing’ to inflate the profit and mismatch between the maturity of assets &
liabilities;

proper measures have been taken to eliminate the irregularities mentioned in the
inspection report of Bangladesh Bank and the inszucdons issued by Bangladesh Bank &
other regulatory authorities have been complied properly;

AL

A membhear af HHY internatinnal a natwnrk af indanondant arennntina and sancasltinn firme Tha 1Y matiaark ie 2 mambar Af tha Earne nf Cirrar

< HED
AINING
i <PLOYER

{EAEW |




‘B

[ I

LY

W

S S

wLE W

¥

oA W e W e e

gl

W& AF A¥ LY LF &¥ LF @’

(%

LF AF P

Syful Shamsul Alam & Co

Chartered Accountants

K1ii)

xiv)

xv)

XVE)

Xvii)

Place: Dliaka

the internal control and compliance of the company is satisfactory, and cffective measures
have been taken te prevent possible fraud, forgecy and internal policies are being followed
appropriately;

the Company has complied with relevant laws pertaining to capital, reserve & net worth,
cash & liquid assets and procedure for sanctioning & disbursing loans/leases were found
sausfactory;

the financial statements of the Company conform to the prescribed formats and standards
set in the accounting regulations issued by Bangladesh Bank after consultation with the
professional accounting body of Bangladesh;

we have reviewed over 80% of the dsk-weighted assets of the Company during the course
of our audit and we have spent over 1,040 person-hours for the audit of books and

accounts of the Company; and

All other matters which are important for the stakeholders of the company have been
adequately disclosed in the audit report.

Dated: 18 Mazch 2018 hartered Accountants
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NATIONAL HOUSING FINANCE AND INVESTMENTS LIMITED
Balance Sheet

As at December 31, 2017
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Note 2017 2016
Taka Taka g
Property and Assets
Cash: 4.00
[11 hand (including foreign currencies) 77,938 3,599
I%alaucclz with B.anglﬂdesh I’_Sank and its agent bank(s) 212,814,180 164,326,047
{including forelgn currencies)
212,892,118 164,889,646
Balance with banks and other financia! institutions: 5.00
in Bangladesh 4,813,965,603 2,291 4125
Qutside Bangladesh -
4,813,965,603 2,291,4°2.919
Money at call and on short notice 6.00 - -
Investments: 7.00
Government - - ‘]
Others 132,094,351 52,280,995 !
132,094,351 82,280,077
Loans and advances: 8.00
l.oans, cash credits, overdrafis etc. 10,245,332,407 8,959,772 ‘i
Bills purchased and discounted -
10,245,332,407 8,959,7" .,086
Fixed asscts including premises, furniture and 9.00 234,161,187 234,721,338
fixtures
Other assets 10.00 524,751,124 517,312,672
Non-banking assets 11.00 - -
Total Assets 16,163,196,789 12,250,389,
Liabilities and capital
Liabilities:
Borrowing from other banks, financial institutions 12.00 1,720,842,480 1,009.633,831
and agents
Deposits and other accounts: 13.00
Current accounts and other accounts ete. - - I
Bills pavable - -
Savings bank deposits 3,930,000,000 2,070,000
Hixed deposits 7,724 983 0197 6,389,160.° {
Bearer certificate of deposits - i
Other deposits 13,181,489 18472536 ‘
11,668,164,585 8,477,629,762
Orther liabilities 1400 1,073,585,577 1,125,844,472
Total Liabilities 14,462,592,642 10,615,428,066
Capital/Shareholders' equity:
Paid up capiial 13.02 1,063,920,060 1,063,920.0
Stamtory reserve 16.00 411,384 918 360,355,
Retained earnings 17.00 225,299,229 212,686 -1
Total Shareholders' equity 1,700,604,147 1,636,96° 590
Total liabilities and Shareholders' equity 16,163,196,789 12,250 365,655




Not 2017 2016 i
ote Taka Taka

Off-Balance Sheet Items
Contingent Liabilities: - -

Aceeptances and endorsements - -
Letters of guarantee - .
Irrevocable letters of credi - -
Bills for collection - -
Other condngent lizbilities - 22,256,919 |
- 22,256,91¢

Other Commitments:
Documentary credits and short term trade related
transactions

Forward assets purchased and forward deposits placed - -

Undrawn note issuance and revolving underwriting
facilities
Un-disbursed contracted loans and leases 41.00 1,472,681,927 625,122,577

Undrawn formal standby facilitics, credit lines and other

comuritments

1,472,681,927 625,122,527

Total Off-Balance Shect Items including

. Y g eie s 1,472,681,927 647,379,446
contingent liabilitics

The accompanying notes form an integral part of these financial statements

Md. Khalilur Rahman Md.Kapi} Reza Syed Tanveer Hussain L&tifg_r,R/‘rIﬁsn
Managing Director Dirgdtor Independent Director Chairman

This is the balance sheet referred to in our separate report of even date.

B/Q Jmeﬂ oM T o

Syful Shamsul Alam & Co.
Place: Dhaka Chartered Accountants
Dated: 18 March 2018 k

1
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NATIONAL HOUSING FINANCE AND INVESTMENTS LIMITED
Profit and Loss Account
tior the year ended December 31, 2017

Note 2017 2016
Taka Talka
Inrerest Income 19.00 1,392,628,969 1,187,793,699
Interest paid on deposits, borrowings cic. 20.00 814,692,065 625,128,872
MNet interest income 577,936,904 562,364,826
Iavestment Income 21.00 21,597,797 8,010,174
Commission, exchange and brokerage 22.00 76480 214,900
Orther operating income 2300 26,507,391 32,706,368
48,581,668 40,931,442
‘Total operating income 626,518,572 603,296,269
Salaries and allowances 24,02 86,450,159 73,479,652
Rent, faxes, insurance, clecrricity ere. 24.03 722465 7,178,200
Tegal expenses 24044 2,345,068 372,440
Pastage, stamps, telecommuunication cte. 25.00 3,357,523 3,390,700
Stationery, printing, advertisement cte. 26.00 17,624,010 15,333,735
Managing Director's salary and fees 27.00 6,004,000 6,004,000
I2irectors’ fees and expenses 34.0% 1,930,400 2,171,260
Audivors fees 28.00 287,500 287,500.00
Charges on loan losses - -
Depreciation and Tepilics 10 asseLs 29.00 10,601,047 10,532,662
Orther expenses 30.00 14,491,220 10,633,980
Total operating expenscs 152,133,992 132,184,009
Profit/ (Lass) before provisions 474,384,580 471,182,200
Provisions for
| .oans, advances and leases 31.00 37,840,681 55,102,800
Diminution n value of investments 31.01 8,139,961 (5,017,887
Orthers 31.62 (138,737} 3,205,654
Total provisious 45,867,905 53,290,573
Total profit/{loss) beforc taxation 428,516,675 417,821,627
PProvisions for tasation
Current 14.08 (172,990,649 (177,760,367
Deffered 10.03(a) C(377.870) 3709322 '
(173,368,518) {174,050,841)
Net Profie/ (loss) after taxation 255,148,157 243,770,786
Appropriations:
SEUTOLY TesCrve 16.00 51,029,631 48,754,157
Cieneral reserve -
Dividend cte, -
51,029,631 48,754,157
Rctained surpius 204,118,526 195,016,621
Iiarnings per share 32.00 240 2.29

‘I'he accompanying n,

Md. Khalilur Rghman Md.Ka

Managing Director

This is the profit & loss actount reierred fo in our sepacate report of evend

!\/Q s Lm sy Qﬂq v

Syful Shamsul Alam & Co.
Chartesed Accountant

Place: Dhaka
Dated: 18 March 2018

- fornan integreal part of these financial statements
Latifur Rahman

¥ anveer Hussain
Independent Direeror

Chatrman
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NATIONAL FIOUSING FINANCE AND INVESTMENTS LIMITED
Cuash Flow Statement

Far the year ended December 31, 2017

Baluice with Bangladesh Bank and iec agent bank{s) (including foreigm

212,814,180

2017 2006
Taka Taka —’
A. Cash flows from operating activities
Inrerest eceipts in cash 1.317,787.612 1L188,6.u,521
Interest payments {162,648,450) (576,262,619}
DPividend receipts 6,732,455 2,972,308
Fees and commssions teceiprs in cash T6,480 314,900
Recoveries on loans peevicusly wrirten off - 74,000
Cash payments to employees {89,031.913) (79,225,007
Cash payments to supplicrs (21,192,764) {19,039
Iacome mxes paid (192,207 075) (172,55% 164
Receipis from other operating acrivities 41,772,733 33817600
Pavments for other operating activities {23,875,525) {23,3-.220)
.C:ssh gcn.cratcd from opc.:mt.it‘ug. activitics hefore changes 276,813,548 155,269,008
in operating assets and liabilities
Increasc/ (decreasce) in opcerating assets and liabiliges:
Sratutory deposits - -
Purchase/salke of trading securities - -
lLoans, advances and leases to the clienr (1,322,596,893) (1,653,960 093
Ohther assers (44,592,111 (33,065 108}
Term deposirs 3.195,822,870 2,935,057 860
Other deposits (5,288,047) (7,220,765)
Trading labshsics - -
Ovher habilities 10,956,306 33372436
1,834,302,180 1,270,101,774
Nct cash flow from operating activities 2,111,115,728 1,625,370,782
B. Cash flows from investing activitics
Praceeds from sale of securigics {49,813,350) 2678
Pavmeats for purchase of securiries - -
Purchase /sale of property, plant & cquipment {10,130,265) {21647 ..719)
Purchase fsale of subsidiary - -
Net cash from investing activitics (59,943,621} (216,204,141)
C. Cash flows from financing activitics
Receipts from issue of loan capital & debt securities - -
Payments for cedemption of foan capital & debr seeurities -
Receipr from ordinary shares -
Loan from banks 710,388,647 130920
ividend paid {(191,505,600% (18(3,50:- 4010
Net cash from financing activitics 519,383,049 (49,537,859
D. Net inerease/ {decrease) in cash 2,570,555,156 1,359,275,782
E. Effects of exchange rate changes on cash and cash equivalem -
F. Cash and cash equivalent at beginning of the year 2.456,302,565 1 097,073,783
G. Cash and cash equivalent at end of the year 5,026,857,721 2,456,302 565
Cash and cash equivalent at end of the year
Cash i hand (including foreign currencies) 77,938 635

164,87 47

curreney)

Balance with banks and other financial instirutions 4813905603 2291402019

Mancey ar call and on shart norice - .
3,026,857,721 2,456,302,565

The accompanying totes form an integral pase

W =
I"Tanveer Hussain rﬁfm
Independent Direetor {hairm.

Managing Dircctor ‘ Dire,
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1.00
1.01

1.02

2.00

2.01

2.02

2.03

NATIONAL HOUSING FINANCE AND INVESTMENTS LIMITED
Notes to the Financial Statements
For the year ended December 31, 2017

Company and its activities
Legal status and nature of the company
National Housing Finance and Investments Limited (NHFIL) was incorporated on August 18, 1998 as a

public limited company under the Companies Act 1994, obtaining license from Bangladesh Bank under
the Financial Insdrutions Act 1993 on December 29, 1998, The main objectives of the Company are 1o
carry on the business of financing the acquisition, construction, development and purchase of houses,
plots, apartments, real estates, commercial spaces, etc.

The Company has obtined permission from Bangladesh Bank on Juae 03, 2003 ro enter inro lea«
finance operation keeping housing finance as its core bustness. The Company extends lease finance for 2
types of industrial, manufacturing and service equipments including vehicles ro individual companies and
corporare houses.

The corporate office of the Company is locared at Concord Baksh Tower (7th floor), Plor #11-A, Road #
48, Block # CWN(A), Gulshan-2, Dhaka-1212.

The registered office of the Company is located at National Plaza (7th fleor), 109, Bir Urntam C.R. Dara
Road {Ex-Sonazgaon Road), Dhaka -1205.

Principal Activities of NHFIL

The Company provides loan o the extent of 70.00% of the roral purchasce price of houses, plots and
apartments under usual repayable terms varying from 5 years 1o 20 years. The propertes for which loans
are dishursed are kept under registered / equirable mortgage as security. In additon to this NEHIIL also
involves with other activities such as accepting deposiis, SAE, lease financing, project financing cre.

Basis of preparation and presentarion of financial statements and significant accounting policie-

Statement of Compliance

The financial statements of the Company have been prepared on a going concern basis and compliance
with the Section-38 (First Schedule) of the Bank Companies Act 1991 and the subsequent amendment
thereol, as instructed by Bangladesh Bank vide their DFIM Ciscular no-11 dated 23 December 2009,
Bangladesk Accounting Standard (BASs), Bangladesh Financial Reporting Srandards (BFRSs), The
Companies Act 1994, The Securities and BExchange Ordinance 1969, The Securires and Exchange B ¢
1987 and other applicable Iaws and regulations m Bangladesh.

Basis of Accounting

The financial statements of the Company have been prepared on accrual basis of accounting, under
hisrorical cost convention except marketable securdties which have been accounted for on the basis of cost
or market price whichever is lower at the balance sheet date.

Disclosure of deviations from fow requirements of BAS/BFRS due to mandatory compliance o
Bangladesh Banlds requirements

Bangladesh Bank (the local Cenieal Bank) is the prime regulatory body for Non-Banking Finaroul
Instirutions (NBFT) in Bangladesh. Some requirements of Bangladesh Bank’s rules and regulatiuns
contradicr with thosc of financial instruments and general provision standards of BAS and BFRS. As such
the Company has departed from those contradictory requirements of BAS/BFRS in order to comply with

the rules and regulations of Bangladesh Bank.
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2.03.01

2,03.02

2.03.03

2.03.04

2.03.05

Investrment in shares and securities

BFRS: As per requirements of BAS 39 investment in shares and securitics gencrally falls cither under “at
fair value through profir and loss account™ or under “available for sale” where any change in the fair value
(as measured in accordance with BIFRS 13} at the year-end is taken to profit and loss account ar
revaluation reserve respectively.

Bangladesh Bank: As per FID circular No. 08 dated 03 August 2002 investments in quoted shares and
unquoted shares are revalued at the year end at market price and as per book value of last audited bala: .
sheer respectvely.

Provision should be made for any loss acising from diminution in value of investment. As such -he
Company measures and recognizes investment in quored and unquoted shares ar cost if the vear-end
market value (for quoted shares) and book value (for unguoted shares) are higher than the cost. In order
to comply with the requirement specified in DFIM Circular No. 11, the company has charged the entire
amount of difference in marker value and cost price of marketable securities to the profir and loss account.
However as per requirements of BAS 39 investment in shares falls either under *ar fair value through
profit and loss account” or under “available for sale” where any change in the fair value at the yeac-end L

mken to profit and loss account or revaluation reserve respectively.

Provision on loans and advances/investments

BFRS: As per BAS 39 an entity should start the impairment assessment by considering whether objective
evidence of impairment exists for financial assets that are individually significant. For financial assets that
are not individually significant, the assessment can be performed on an individual or collective (portfolio)
Dbasis.

Bangladesh Banle: As per FID circular No. 08 dated 03 August 2002, FID cireular No, 03, dared 03 M~
2006 and DFIM circular No. 03, dated 29 April 2013 a genecal provision az 0.25% to 5% under diffe:cnt
caregories of unchssificd loans (good/standard joans) has to he mainmined. |lowever such general
provision satisfy the conditions of provision as per BAS 39. At the vear end the Company has recognized
an accumulated general provision of BIYT 91,292,214 (out of accumulared provision of BD'T201,461,896)
under lizbilies.

Recognition of interest income in suspense

BFRS: Loans and advances o customers are generally classified as “oans and receivables' as per BAS 32
and interest income is recognized through cffective ncerest rate method over the term of the loan. One s
loan is impaired, interest income is recognized in profit and loss accounr on the same basis based o
revised carrying amount.

Bangladesh Bank: As per DFIM circular no. 08 dared 23 Seprember 2012, once a loan is classified,

interest on such loans are not allowed 1o be recognized as income, rather the corresponding amount needs

to be credited to an interest in suspense account, which is presented as liabtiity in the halance sheer.

Other comprehensive income

BFRS: As per BAS 1 Other Comprehensive Income (OCI) is a component of financial statements or 1 ¢
clements of OCI aze to be included in a single Other Comprehensive Income statement.

Bangladesh Bank: Bangladesh Bank has issued templates for financial statements which shall stricth be
followed by all banks and NBFIs. The templates of financial statements issued by Bangladesh Bank do nor
nclude Other Comprehensive Income {OCT) nor are the clements of Other Comprechensive Income
allowed o be included in the Single Comprehensive Income (3CI) Statement. s such the company does
not prepare the other comprehensive income statement. [owever the company does not have any
elements of OCI w be presenred.

Financial instruments — presentation and disclosure

In severat cascs Bangladesh Bank guidelines  caregories, recognize, measure and present finar.ial
insiruments differently from those prescribed in BAS 39, As such full disclosure and Presena o

requirements of BFRS 7 and BAS 32 caanot be made in the financial statements,

'kc*
o~

ert




2.03.06 Write off

2.04

2.06

2.07

Write-off describes a reduction in recognized value. It refers to recognition of the reduced or zero value of
an assct. Generally it refers to an investment for which a return on the investment is now impossible o
unlikely. “The item’s potendial retuzn is thus canceled and removed from (“written off?) the Company’
hakance sheet.

Recovery against debis written off/provided for is credited to revenue. Income is reeognized where
amounts are either recovered and/or adjusted against securities/ properties or advances there-agamst or are
considered recoverable.

Date of Authorization
The Board of Directors has Authorized this financial starements for public issue on March 18, 2018,

Functional and Presentation Currency
The figures of the financial statements are presentcd in Bangladesh Cuarreney (Taka) and have becn
rounded off o the nearest Taka, which is the Fanctional currency of NITFIL.

Use of Estimates and Judgments

The preparation of financial statements in conformity with Bangladesh Accounnng Standards (BAS) and
Bangladesh Financial Reporting Standards (BFRS) requires management 1o make estmares and
assumptions that affect the reported amounts of asscts, linbiitics, revenue and expenses. Ir also requires
disclosuzes of contingent assets and labilities at the dare of the financial starements.

The most critical estimates and judgmenrs are applied o the following:

- Provision for impairment of loans, leases and investments

- Graruity

- Uscful life of depreciable assets

The estimates and associated assumptions are based on historical experience and varions other factors that
are believed to be reasonable under the circumstances, the result of which form the basis of making the
judgments about carrying values of assets and tabilities rhat ace ot rerdily apparent from other source:
Actual results may differ from these estimates.

However, the cstimates and underlying assumptions are reviewed on an ongomg basis and the revision s
recognized in the period in which the estimates are revised.

Contingent liabilities and contingent assets

The Company does not recognize conzingent liability and contingent asset bur discloses the existence of
contingent liability in the financial starements. A contingent liability is a probuable obligation thar arises
from past evenrs whose existence will be confirmed by oceurrence or non-occurrence of uncerrain furure
events not within the control of the Company or a present obligation that is nor recognized becaus:
ourflow of resources is not likely or abligation cannot be measured reliably.

Liquidity Analysis
The liquidity analysis have been made on the basis of asscts and liabilities as on the reporting dare
considering the residual maturity term as per the following basis:

4} On the basts of residual maruity cerm:

1) Money at call and on short notice

1) Balance with Banks

i} Investments

1v) Borrowing from Banks and Finandal Institutions

v} Public deposits

vi) Other Habilities
b) Loans and advances on the basis of their repayment schedule
¢} Fixed assets on the basis of their estmared useful lives




2.08

2.09

2.09.01

2.09.02

2.10

3.00

.02

Reporting Period
These financial statements have been prepared for the period from January 01, 2017 10 December 31,
2017,

Cash Flow Statement

BEFRS: The Cash flow statement can be prepared using either the direct method or the indirect method.
The presentation is selected to present these cash flows in a manncr that is most appropziate for the
business or industry. The method selecred is applicd consisrently,

Bangladesh Bank: As per DFIM 11 dated 23-12-2009, cash flow is the mixture of direet and indirect
methods.

Cash and cash equivalent

BFRS: Cash and cash equivalear items should be reposted as cash item as per BAS 7,

Bangladesh Bank: Some cash and cash equivalent items such as ‘money ar call and on shorr notice”,
treasury bills, Bangladesh Baok bills and prize bond are not shown as cash and cash equivalenrs. Money &«
call and on short notice presented on the face of the balance sheet, and teeasury bills, prize boads ar

shown in investments.

Non-banking asset

BFRS: No indication of Non-banking asset is found in any BERS.

Bangladesh Bank: As per DFIM 11 dated 23-12-2009, there must exist 4 facc item named Non-banking
asscr.

Implementation of BASEL-II

To comply with international best pracrices to make the F's capital more risk sensitive as well as o make
the FI industry more shock absorbent and stable, Bangladesh Bank provided regulatory capital ramewor!,
"Risk Based Capital Adequacy for FI's with effect from January 01, 2012,

National Housing Finance and Investments Limited management is aware zbout guideline of Bangladesh
Bank and implemented Capital Adequacy requirement according ro BASEL-I1. BASEL-1] mmplementiton
i3 headed by Managing Direcror.

Significant accounting policies

The accounting policies applied for preparation of this Figancial Starements have been applied consistently
for both the periods presented hereia.

Authorized Capital

Authorized capital is the maximum amount of share capital that the Company is authorized by its
Memorandum and Articles of Association.

Paid up Capital

Paid up capital sepresents total amount of sharcholders' capital thar has been paid in full by ordinary
sharcholders. Ozdinary shareholders are cntitled to vote ar shareholdecs' meening & recetve dividends as
declared from time to rime.




3.03

3.04
3.04.01

3.04.02

3.04.03

3.05
3.05.01

3.05.02

3.05.03

Statutory Reserve
statutory reserve has been maintained @ 20.00°% of profit after tax in accordance with provisions -
section 9 of the Financial Institutions Act 1993 et such reserve cqual to s paid up capital.

Revenue Recognition

Interest Income

Mortgage Loans

Repayment of housing (mortgage) loans is made by way of Equated Monthly Instaliments (EMI) which
consists of principal and interest. Interest is calculated annually on the owstanding balance at the
beginning of the year. EMI commences after disbursement of loan in full. EMI and Pre-EMT interests ar
recoverabie every month from the borrowers, interest on loan due for payment for more than 9 (ni
months are not tken into account. )

;

Lease Finance

The Company follows the finance lease method following BAS 17: Leases to account for lease income.
Interest are recognized as and when accrued/earned on the basis of accrual basis of accounting. Interest
outstanding more thar 2 {twe) months for 5 {five) yeass loan and more than 5 {five) months for over 5
{five) years loan is not recognized as revenue but recognized as inrezest suspense complying the
equizements by the DFIM of Bangladesh Bank.

Term Finance
income from term finance is recognized when interest is accrued, but no interest of tnstallments is tuoen
into account that becomes due for more than 2 (two) months for 3 (five) years loan and more than 5 2]

months for over 5 (five) years loan but recognized as interest suspease complying the requirements by the
DFIM ciscular of Bangladesh Bank.

Fixed Deposits

Fixed deposirs, if not enchased on due date, is considered automatically renewed at the cquivalent current
rate of interest. Tnterest on fixed deposits is recognized as income as and when acerued.

Investment Income

Income on investment is recognized on acerual basis.

Fees and Commission Income
Fees and commission compriscs application fees and administration fees computed on sanctioned loan
amount.

Expenditure Recognition

Interest Paid and Other Expenses
Interest paid and other expenses are recognized on zccrual basis.

Loan Loss Provision

General provision @ 1.00% & 0.25% on the unclssified loans are made as per policy prescribed by the
Bangladesh Bank. In addition to Bangladesh Bank's policy for provision against non-performing loans, the
Company follows a stringear policy to make provision against its non-performing loans.

Fixed Assets

1} Recognition and measurement

Irems of fixed assets excluding land and building are measured at cost less accumulared depreciation .id
accumalated impairment losses. Land and building is recognized at cost at the time of acquisition. The « st
of an asset comprises its purchase price and any directly attributable costs of bringing the assets 1o its
working condition for its intended use as per Bangladesh Accounting Standard {(BAS) 17 “Property, Plant
and Equipments”,
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3.06
3.06.01

3.06.02

3.07
3.07.01

3.07.02

3.08

ii). Subsequent Cost

Subsequent costs is capitalized only when ir is probable that the futurc cconomic benefits assocuaed with
the costs will flow fo the entity. Ongoing repairs and maintenance is expensed as incurred.

i1i) Depreciation

Depreciation on fixed assets excepr land is provided on Reducing Balance Method and additons

during the year is charged for the whole year, while no depreciation 15 chasged in the year of dowsal.

Asset category wise depreciation rates are as follows:

Ttems Rates
Land and Building 10.00%
Mewly acquired Building 3.00%
Furniture 10.00%
()ifice Equipment 20.00%
Mortor Vehicle 20.00%

Employee Benefits

Provident Fund
The Compaay has introduced a Contributory Provident Fund for its cligible employees with etfeer from

Januacy 2002, obtaining necessary approval from the Nationa! Board of Revenue, GoB. Provident Fund is

administered by a Board of Trustec of the Company. All confirmed employees are contributing 10.00% -
their basic salazy as subscription of the fund and the Company also contributed ar the same rate to '
fuad. The consributions are invested in compliance with the PF Trust Deed. Members are cligible o
ihe both contribution after completion of 5{five) years continuous service.

Gratuity Fund

The Company has introduced a Funded Gratuity Scheme in the year 2004 obtaining necessiz 1pproval
from the National Board of Revenue, GoB. The Gratuity Scheme is administered by a Board of Trustees
Members ace eligible to get the gratuity benefit after completion of minimum 5(five) years of conkirr
service in the company. Graruity is calculated on the basis of last basic salary and is payable at the rave -
one month's basic pay for cvery completed year of service.

Income Tax

Current Tax :
Provision for current yvear's taxation has been made as per the provision of Income Tax Ordeoice 1984
at the ruling rare prescribed in the Finance Act, 2017 and consistent with the past pracrice.

Deferted Tax

Deferred Tax has been accounted for as per Bangladesh Accounting Standard (BAS)-12: Tncome Taxes
arises due to remporary difference, deducuble or taxable, for the events or rransaction recognized »
income statement. A temporary difference is the difference berween the tax hase of an asset or I’ 1y and
is carrying amount/ceporied amount in the fisanctal statement. Defeered Tax asset or liabeaty s the
amount of income tax payable or recoverable in [uture period (s) recognized in the current noniod. The
Deferred Tax asset/income or liability /expense does not create a legal linbility/recoverability to and from

the income tax authoxity.

Earnings Per Share (EPS)

Earnings Per Share (EPS) has been computed by dividing the basic earnings by the weighted av age
number of ordinary shares outstanding as at December 31, 2017, The Company calculates .05 in
accordance with TAS 33: Earnings Per Share, which has been shown on the face of Proi & Loss
Account, and the computation of EPS is stared in note 32.00. This represcots earnings ¢ the year
atiriburable to ordinary shareholders. As there was no preference dividend, minority interost or extra
ordinary irems, rhe net profic afrer tax for the year has been considered as fully arrriburable to the ordin -
shareholders.




3.09

3.10

3.11

Dividend

Dividend on ordinary shares are recognized as a liability and deducted from retained cagnings afrer o
approval by the sharcholders in the respective Annual General Mecting (AGAD. Dividend recomme ed
by the Board of Dircctors for approval of the shascholders for the year 2017 has been stated .. post
alance sheet events in note 48.00.

Related party disclosure

As per Bangladesh Accounring Standards (BAS) 24 “Related Party Disclosures”, parties arc considered to
be related if one of the party has the ability ta control the other party or exercise significant influence over
the other party in making financial and operating decisions. Related party disclosuzes have been given
note-54 .

Regulatory & Legal Compliances

The Company has complied with the requirements of following regulatory and legal authorities:
a) The Financial Institutions Act 1993;

b) The Companies Act 1994;

<} Rules and Regulations Issued by Bangladesh Bank;

d) The Securities and Exchange Rules-1987;

e) The Securitics and Exchange Ordinance-196%;

f} The Securities and Exchange Commission Act-1993;

g) The Securities and Exchange Commission(Public Issue) Rules-20006;

h) The Income Tax Ordinance 1984;

1) The VAT Act 1991;

1} The 1st Schedule {under secton 38) of Banking Companies Act 1991 for preparation of Financial
Statements.

Compliance of Bangladesh Accounting Standard (BAS) & Bangladesh Financial Reporting
Standard (BFRS)

The financial statements have been prepared in accordance with the applicable accounting and rer rung
standards i.e. BAS & BFRS as adopted by the Insttute of Chartered Accountant of Bangladesh :CAB).
The following table shows the compliance starus of BAS & BFRS for preparation and presentation of the
financial statements:

BAS/BFRS Reference Starus of Compliance

Presentation of Financial Statements BAS-01 Applicd
Inventorics ' ' BAS.02 Not Applicable
Cash Flow Statements _ BASO7 Applied
Accounting Policies, Changes in Accountin . ‘
_Esﬂmares_i Errors ° ’ BAS-08 Appiied
Events after the Reporting Period _ BAS-10 Applied
Construction Contract BAS-11 Not Applicable
Income Taxcs _ 4 BAS-12 Applied
Property, Plant & Equipment ' BAS-16 h,\pp]ied

Leases B : BAS-17 Applied
Revenue BAS-18 Applied
Employee Benefits _ BAS-19 Applicd
:\cc?ummg for Govgmmcnt Grants and Disclosure BAS.20 Not Applicable
of Government Assisrance

The Effect of Changes in Foreign Exchange Rates BAs-21 Not Applicable
Borrowing Costs BAS-23 Applied
Related Party Disclosure BAs-24 Applied
Accounting and Reporting by Retirement Benefis BAS-26 Not Applicable
Consotidated and Separate Financial Statements BAS.27 Not Applicable
Investrments in Associates BAS-28 Nort Applicable
Financizal Inszruments: Presentation BAN-32 Applicable

14
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Earnings Per Share

Interim Financial Reporting
Impairment of Assets

Provisions, Contingent Liabilities and Conungent
Assets

Intangible Assets

Financial Instruments: Recogniton and
Measurement

Investment Property

Agriculture _

First Time adoption of [FRS

Share Based Payment

Business Combination

Insurance Contracts

Non-current Assets held for Sale and Discontinued

Operations

Explanaton for and Evzluaton of Mineral
Resources

Financial Tnstruments: Disclosures
Opcrﬁziﬁg Segments

Joint Arrangements

Disclosure of Interests in Other Entities Financial

Fair Value Measurement

IBAS-33
BAS-34
BAS-36

BAS-37
BAS-38
BAS-39

BAS-40
BAS-+1
BFRS-1
BFRS-2
BIFRS-3
BFRS-4

BEFRS-5

BIFRS-6

BERS-7
BERS-8
BIFRs-11
BFRS-12
BFRS-13

Apphied
Applied
Applied

Applied
Applied
Appheable

Not Applicable
Not Applicable
Not Applicable
Not Applicable
Not Applicable

Not Applicable

Not Applicable

Not Applicabie

Applicable
Applied

Nort Applicable
Not Applicable
Applicable



4.01

4.01.01

4.01.02

5.01.01

Cash

Cash in hand:
lLereal currency
Buoreign currencics

Bualance with Bangladesh Bank and its agent Bank:
Local currency

lForegn currencies

Cash Reserve Requirement (CRR}) and Seatutory Liguidity Reserve (SLR)

2017 2016
Taka Taka
77,938 63,599
77,938 63,599
212,814,180 164,820,04°
212,814,180 164,826,0
212,892,118 164,887,046

Cash Reserve Requirement (CRR) and Statutory Liquidity Reseeve (8LR) have been caleulated and maingained m sceordance
with section 19 of the Financial Instrutions Aer 1993, rules 5 of the Financial Instturions Regulations 1994 and VI crcular #

G dated November 06, 2003,

The CRR on the Company's term deposits received from public @ 2.50% has been caleulated and mainmined with Baoglades
Bank in cucrent account and 5.00% SLR, including CRR, on the total Eabilities has been maintained in the form of balance wi-
banks and other financial institutions. Both the reseeves maintadned by the Company are in excess of the stazu:

requiremnents. Details of CRR & SLR maintained by the company are shown in the note: 4.01.01 & £.01.02.

Cuash Reserve Requirement (CRR)

Required reserve
Actual reserve held
Surplus/ (deficit)

Statutory Liquidity Reserve (SLR)

Regusred reserve

Actual reseeve hield

Surplus/ (deficit)

Balance with banks and other financial institutions

In Bangladesh

On current accounts {(note: 5.01.61)

O Short Term Deposit (ST1) Aecounts (norer 5.3G1.02)
On Fixed Depasit Account {note: 3.01.03)

Outside Bangladesh

On Current Accounts

AB Bank Limired

Bank Asia Linured
FNIN Bank Tissed
Nagonal Bank Limited
One Bank Limited
Weoort Bank Limited
Trust Bank Lumired
Mereantile Bank Limired

The City Bank Limited

202,824,315 154420425
212,814,180 164,826,047
9,089,864 6,405,627
454,925 687 348,453
3,780,100,485 226007 33
3,325,174,798 1,917 46,138
14,287,657 9,25001°
110,617,272 212,162.90
1,689,060,674 2.070,00001
4,813,965,603 2,291,412,
4,813.965,603 2.291 5,019
184,165 164,465
9,205,541 42,266
184,149 182,07
3,557,008 1,588,22
521
2,525 W
14,360 3,510
1,138,708 27526
289 979
14,287,657 5,250,012
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5.01.02 On Short Term Deposit (STD) Accounts
Tslami Bank Bangladesh Limited
Al Bank Limited
Bank Asip Limited
Mutual Trust Bank Limited
Pastern Bank Limited
Fixim Bank Limired
Jamuna Bank Limited
National Bank Limited
One Hank Limired
Premice Bank Limited
PPubali Bank Limited
Shahjalal 1slami Bank ]imited
Sonali Bank Limired
Southcast Bank Limited
T'rust Bank Limited
United Commercial Bank Limited
Bank Alfalah Limited
Mercantdle Bank Limited

5.01.03 On Fixed Deposit Account
National Finance Limited
BD linance Limited
Mendian Finance Limated
Jamuna Bank Limired
Farcast Finance Limited
Bangladesh Commerce Bank Limired
Bay leasing and Investment Limited
Islamic Finance and Investment Limited
lnternational Leasing and Financial Services Limited
Reliance Finance imited
HC Finanee Limited
CAPM Venrure Capital & Finance | imirted
Premier leasing & Finance Limited
SBAC Bank Limited
Uniem Capiral Limited
GSP Finanee (BD) Limired
Hajj Finance Company Limited
Social Istami Bank  Limited
MIDAS Financing | insited
Prime Finance & Investment Limited
Phoenix Finance & Investments Limited
The Farmers Bank Limited
IFAS Finance & Investments Limited

5.02 Maturity Grouping of Balance with other Banks and Financial Institutions
On demand
Lip o 3three) months
Maore than 3(three) months but not more than Hone} year
More thar T(one) year but not more than 5(five) yoars
More than 3(five) vears

6.00  Money at call and on shoet notice
With Banking Companics

2017 2016
Taka Taka
4,813,135 229,70,
12936 13,777
7,148,018 26,953,
28,656
4,745,135 d407 ) 302
4,957 4,752
40,137,029 20376417
323,849 430,805
1,323 487 2,538,34
2,634,367 962703
30,514,242 HG,571,5%
2,875,859 1,509
2,089 Y
7,495,833 7,743,100
1,610,665 7,198,730
863 1,977
6,320,882 5,603,486
625,069 8,462,464
110,617,272 212,162,99;
260,000,000 : -
200,000,000 150,000 L
400,000,000 500,000
1.600,000,000 55¢ 100,000
100,000,000 -
20,333,800
100,000,000
100,060,000
460,600,000
280,000,000
50,000,000
200,000,000 P50 2,000
100,008,600 20 00,000
227,951,374 174,000,400
200,000,000 2es3,060,000
158,000,000 106,000,000
173,000,000 200,000 (n:
30,000,000 .
160,000,000 150,800,
100,000,000
- 5004, GA0
40,775,300 3 .300,000
- 143,000,000
4,689,060,674 2,074,000,000
124,904,929 22141294
11,109,300 00,00
4277951374 107000 g
3000
4,813,965,603 2,201,412,919
19
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2017 20%
Talka Tala
7.00 Investments
Clovernment sccuritics - -
Orher investments (note: 7.01) 132,094 351 82.280,99
132,094,351 82,280,99%
7.01 Other Investments
Preference Shares 30,000,004 4000 Ui
Okedinary Shares (note: 7.01.01) 102,094,351 47 180,995
132,094,351 §1,280,995

7.01.01 Investmentin ordinary sharcs

Cost Number of Market Market Value as

Name of Company Cost Value

Provision for
diminution in

Price Shares Price on 31.12.2017 value of share
AC) Vormalations §imited .
20212 121.833 24,624,995 17360 21,150,209 3,474,787
Phe ACMIE Labomcories g, 52500 6,212,879 114.00 5,085,000 227,879
Lunited
GSP Finanee Company - ; = «
. e 3149 138,500 4,361,726 30.70 4,251,950 109,774
{Bangladesh) Limited
l..atfkabangla Finance 51.38 123.000 6.319.276 47.80 5,879,400 439 876
limired
3, > 111 -
Hecon Pharmaceuticals 2288 315923 7,229,024 21.30 6,729,160 499,864
Limited
{DLC Finance Limied 91,14 100,000 9,114,294 85.30 8,530,000 584,24
United Power Generation o
and Distabution Company 187.37 26,000 4.871,518 181.10 4,708,600 102,518
famited
{.lon.ﬂdcncu Cement 34292 5.000 711,079 152,50 762,500 (51,421)
Limited
"1hu. \‘]umnmm o 9.31 6.847 63,772 73.40 502,570 (438,798
Composite Panel Limited ‘
Tiras Gas Limited - 4978 347,000 17,272,429 44.20 15,337,400 1,935
Bangtadesh Shipping
: 51.74 ; 5 7 24,04 26.:7
Corporation 3174 144,003 7451111 46.70 6,724,940 726,071
Olimeyx Blectrode Limited 10,00 - 6,480 64,800 55.20 422,496 (357 4,56
Golden [ Tarvest Agro _ - . 5 9973
lndustgies | imired 4619 103,500 4,780,273 42,10 4,357,350 422923
Phaka Electric Suppl
. 1 fulectric supply 4815 65856 3,170,681 15.40 2,989 862 150,819
ompany Limited
Fafarge Surma Cement .
o 73.42 77,520 5,846,493 69.90 5,418,648 4278
limited
Total [ 102,094,351 93,750,085 | 8,344,267
Opening Balance 184,305 3,202,192
Charnge /{zecovery) during the year 8,159,961 (5.017.87
Balance as on December 31, 2017 8,344,266 184,30
7.01.02 Maturity-wise Grouping
O demand 102,094 35} H2.3F 0y
Uip to 3(hree) months - e 1,000
More than 3(three) months but not more than 1{one) year 10,000,006 14,000,000
Moce than H{one) year bur not more than 5(five) years 20,000,000 ~0.000,000
132,094,351 32,280,995




8.00

8.02

8.03

8.04

Loans and advances

Mortgpe loans

Lease finance

Term leans

Small & Medium Eoterprises Loan
Loan Against Fixed Deposits
Sff loan (nowe: 8.05)

Nate - Figure in 2016 has been restated due ro changes in presentation,

Maturity-wise Grouping of loans and advances

Up o 1 {one) months

Up to 3{three) months

More than 3(three) months but not more than H{one) year
nore than Hoac) year but not more than 5(five) years
Meore than 5{five) years

Loans, Advances and Leases
In Bangladesh

ILoans

Leases

Owerdeafe

Cash Credit

Quiside Bangladesh

Geographical Location-wisc Grouping
In Bangladesh

12haka division

Chittagong division

Khulna division

Sylher division

Barisal division

Rangpur division

Ragshaht division

Outside Bangladesh

Significant Concentration-wise Grouping
Directors & their related partics (Note: 54.00)
Staff:

Managing Dicector

Sentor Hxecutives

Urthers

Industrics:
Agricultrural Joan
Large and medium eaterpeises
Small and cottage

Mortpage Loan
I Teme morgmge loan
Commercial mortgage loan
Protect morteaee loan

Trade & commercial

2017
Taka

8,373,727.1:11

2016
Taka

759347 /58

98,089,785 10 .58.339
441,934,218 25,397,825
754,100,733 8 354712

39,621,891 58,089,007
36,058,636 29,472,444
10,245,332,407 8,959,772,0%
1,918,384,347 957.%.hUS7
60,343,173 47 ,255.480
993,373,538 § 262735789
1.391,883,573 1,222,588,041
5.681,343,755 5.052.834,718
10,245,332,407 8,059,772,00
10,146,342,622 7.961.549,034
98,989,785 504,923,051
10,245,332,407 8,050,772, 08¢
10,245,332,407 8,959,772,0¢
7,977,298 654 6997 741,116
631,565,169

65,370,533

2719160

411,288 014
1,225,180,569 1,059,143,
10,245,332,407 8,959,772,
10,245,332,407 8,959,7 2,086
36,958,636 20,4728
39,621,891 58,989,
76,580,527 88,461,
336,794,722 4016715
754,100,735 917,517,536
204,120,281 5,071,823
1,295,024,738 1,351,785,574
7,491,363,779 6,391,138.516
1,081,481,463 790,459,
300,881,899 337,927,
8,873,727,141 7,519,525 1
10,245,332,407 8,959,7° Ld6

21
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8.06

8.07

8.08

8.09

8.10

2017 FALHDY

Taka Taka
Staff Loan
Personal loan 15,472 451 14,490,753
Carloan 3,665,477 3.823.11
Howse butlding loan 17,826,708 11,1525

36,958,636 29.472,44:
Details of Large Loan
Asat 31st December 2017 there was no client with whom amount of outstanching and classificd loans, advances and . o

exceeded 15.00% of the total capital of the Company. Total capital of the Company was Taka 1,848.38 million ..d Taka

L781.80 million respectively as ar 2017 & 2016 respectively (note: 15,05

Grouping as per Classification Rulces
Unclassifted:
Standard

Special Mention Account
Classified:

Sub-srandard
Doubsful
Bad/loss

Loan Typewwise Classificd Loan
Morgage loans

Lease finance

Term Hinance

Small & Medium Enterprises

Sector-wise Allocation of Loans, Advances and Leases
Government
Private:

Mortage loan

Industey

‘Ferm Fiance

Commercial loan

SME Loan

Miscellancous

Sceuritics Against Loans, Advances and Leases

Collateral of moveable/immoveable assets
Fixed Deposit Receipts (IFDR)

Fised Deposit of other banks

Personal puarantee

Oihers

9,463,314,673 7,094 386,47
257,337,080 522,233 9
9,720,651,753 8,516,520,42
54,576,133 110,420 -
165,313,166 9017 i
304,761,355 247 99,048
524,680,654 443,251,665
10,245,332,407 8,93%,772,086
303,755,646 239,037,
63,085,452 65,193 8"
56,481,686 18,540,8 1
99,357,870 1 20,479,i :
524,680,654 443,251,665
7,792,245 678 6,818,065,877
98,989,785 193.368,3"
441,934,218 282,897 8.
1,081 481463 775,425
754,100,735 801,55
76,580,517 88,4, 451
10,245,332,407 8,95, 72,086
8,891,547,849 7.5 00,677,602
30,621,891 58,989,007
206,845,095 371,843,
19,137,928 237,647 30
998,178 743 770,612
10,245,332,407 8,959,777 .36
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8.11

8.12

Particulass of Required Provision for Loans, Advances and Leases

Quistanding Loans, Base for Rﬂic_nf
Status Advances and Leases Provision chl':u:cd
as at 31.12.20%7 Provision
I'or Loans, Advances and
i.cases:
Unclassificd-General _
ca . . L 0.253% &
Al unclassified Loans 9.463,31-L673 9463 314,673 1%
S{)ccinl Mennon Account 257,337,080 237002791 5.00%
{SNLA)
Sub-total:. 9,720,651,753 9,700,407,464
Classified-Specific ' _
Sub-standard 54,576,133 6,430,041 ) 20.00%
Doubtful 165,343,166 65,184,437 50.00%
Bad /1 oss S 304,761,355 48,374,235 100.00%
Sub-total:. 524,680,654 119,988,715
Grand-total:’ 10,245,332,407  9,820,396,176

Particulars of Loans, Advances and Leascs

Loans considered good in respeet of which the Company is fully sceused

lLoans considered good against which the Company holds no securiry other than
debtors’ personad guacantce

Loans considered good sceured by the persomal undertaking of one or more parties

in addition to the personal guarantee of the debtors

Loans adversely cassificd-no provision not matnzained there against

2017 2016
Taka Taka
Required Requred
Provision Provision
90,258,213 752338
11,851,640 245,375
102,112,853 Yy, 748,384
1,286,008 1,284,304
52,502,219 12,632,798
48,374,235 32,891,
82,252,462 49,8083+
184,365,314 149,556+
9.228.045,735 7.9¢ 512,604
19,157,928 242,144,151

998,178,743 F50,115,3;

loans due by directors or officers of the bank or any of them cither separately or
jointly with any other persons
Loans due from companies or firms in which the directors or officers of the
Company have interest ag directors, parmers or managing agents or, in case of
private companies, as members
Maximum totl amount of advance, including temporacy advance made at any time
during the year ro ditectoss or managers or officers of the Company or any of them
cither separately or jointly with any other person
Maximum total amount of advance, including temporary advances gransed during
the year to companics or firms in which the directors of the Company are interested
as directors, parfners or managing agents or, i case of private companics, as
members.
Pue from banks/ financial institutions
Classified loans, advances and leases:
) {Classified loans, advances and feases o which interest has not been charged
{Nore-8.09)
b)  Loans written off
¢} Realized from previcus writtea off
d} Provision on bad leans, advances and leases
eb Interest credited to the fnterest suspense accouni (Note-14.45)
£ Cumulative amount of the writien off loans/Teases:

Opening balance

Amount written off during the vear

Cumulative to date

Recovery from write-off

Wiritten off loans for which law suit filed

8,959,772.1

10,245,332,407
36,958,636 a0 2444
344,761,355 443,251
38,726,772 6,04 -
82,252,402 CL 8,306
1055060 3,726,389
259,813,310 353,239,262
38726772 0,644,114
298,540,088 250883
- T,
208,540,088 259,81

The directors of the Company have not taken any loas from National Houwsing during the year or there 15 16 ourstan- ™ toan

balances with any directors of the company.
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9.00

9.01

Fixed assets including premises, furniture and fixtures for 2017

Cost
Opening balance
Add: Addition during the year

Less: Disposed during the year
Balance as on 31.12.2017

Less: Accumulated depreciation (9.01)
Written down value as on 31.12.2017

Accumulated depreciation
Opening balance

Add: Depreciation charged during the year

Less: Adjustment during the year
Balance as on 31.12.2017

For details please refer to Annexure - A

2017 2016
Taka Taka
287,217,919 70,74 1,200
10,259,241 216,473,719
297,477,160 287,217,919
(1,938,053) ;
295,539,107 287,217,919
(61,377.920) (52,496,581
234,161,187 234,721,317
52,496,581 ° 42279155
10,690,416 10,217,426
63,186,997 52,496,581
(1.809,077) -
61,377,920 52,496, 1
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10.00

10.01

10.02

10.03

10.03(a)

11.00

Other assets

Income Generating Other Assets:
Non-income Generating Other Asscts:
Advance against fixed assets
Security deposies

Advanee income rax (note: 10.01)
Advance against branch office
Advance against office rent

Stamp & Security Paper

Deferred tax assets {note: 10.03)
Other receivables (noze: 10.02)

Advance Income Tax

Balance 25 at 1st fanuary

Add: Advance tax for the year:

‘Tax paid during the year

‘T'ax deducted ar source

Less: Adjusted against tax provision

Balance as at 31st December
Other Receivables

Cleque dishonored charges

Accounts receivable

Interest on bank deposits

Receivable from 1haka Stock Hxchange 1.ad.
Recetvable from Muld Securitics

Recevable from 12TBLL Sccuritics

Recaivable from U Co. Led

Legal charges receivable

Orthers

Note - Iigure in 2016 has been restated duce to changes in preseotation.

Deferred tax asscts
Balance as at 1st January
Add: Addidon during the year (nowe 10.03())

Calculation of deffered tax

Carrying amount of Fixed \ssets {excluding land)
Tax base value of Vixed Assors

Deductible eemporary difference

Applicable tax rate

Deferred tax assers on fixed assets

Deferzed tax assets/ (lability) at the begioning of year
Deferred tax income/ (Expenscs)

Non-banking assets

2017 2016
Taka Taka
77,249,503 6,604,102
154460 54,460
336,304.486 230,620,104
21,600 5,026
2,150,100 2,436,000
273431 146,30
3021365 3,309.235
115,576,178 74,040,645
524,751,124 517,314,672
430,620,104 258,080,640
172,024,136 161,964,017
20,182,939 10,375 -
(296,522,692 .
(104,315,617) 172,530,464
326,304,486 430,620,104
464,547 782,860
3,330,539 9,580,665
94,700,646 19,850 20
2713440
7.020 70
470,470 3,075 345
20,440 31,295,886
11,421,158 8753837
446,819 694,693
115,576,178 74,046,645
3,399,235 (31:.,237)
(377.870) 3700522
3,021,365 3,399,235
10,690,416 8004853
18,243,829 18,178,058
7,553,413 9273 ¢
40.00% g ol
3,021,365 3700522
3.399.235 .
(377,870 3,709,522
a5
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12.00 Borrowing from banks, other financial institutions and agents

Secured
In Bangladesh:
Secured Overdraft
Banking companics:
fastern Bank Linted
Mercantile Bank Limited
Autual Trast Bank Limited
Prime Bank fimited
Pyubali Bank Limited
United Commercial Bank Limited

Non-banking financial institution

Quiside Bangladesh
Sub-total:

Term Loan :

Banking companics:
SBAC Bank Limited
lastern Bank Limited
Woorl Bank Lud.

Non-banking Guancial institution

Qutside Bangladesh
Sub-total:
Bangladesh Bank Loan:
ShIE loan
13061 Refinance Scheme
Sub-totak:
Un-securcd
Money a1 call and on shorst notice:
Banking companics:
Sonali Bank Limited
Agrani Bank Limited

Janatz Bank amited
Non-banking financial institution

Qutside Bangladesh
Sub-total:

Total:

12.01 Remaining Maturity Grouping of Borrowing

Dayable on demand

Up o 1 {one) month

Owver {one) month to 3(three) months
Over 3(three) months to 1{onc) year
Over T{one} vear to 3(five) years

Mare than 5(five) years

13.00 Depaosits and other accounts
Bank Term deposits
Customer deposits
Other deposits (note: 13.02)

Nose - Figure in 2016 has been rearsings due Lo changes i presentanon.

2017 201«

Taka Taka
96,591,304 119712
50.032.839 6.062

402 .
23,653,048 T 07,601

201,380,182 $72.867
8,307,590 51,455

379,965,364 22,066,053

379,965,364 22.066,05

379,965,364 22,066 _“

; 855918
1,500,000 $,000,000

162,000,000 150,000,000
163,500,000 165,855,01°
163,500,000 165,855.0°
163,500,000 1656 : 918
508,627,235 232,304,206
268,749 881 249,707 654 -
777,377,116 822,031,860
150,000,000
100,400,000 -
150,000,000 }
400,000,000 _
400,000,000 -
400,000,000 :

1,720,842,480 o007 -3
400,000,000 -
32,545,000 740,755,604
110,582,589 94,182,079
833,372,036 208,845 68
216,791,000 17617 2
127,551,855

1,720,842,480 1,009,9° S31

3.930,000,000 20 000,000

7724 983,097 389,160,226
15,181,489 18,469,336

11,668,164,585 8.477,629,767
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14.02

2017 2016
Taka Taka
Remaining Maturity Grouping of Deposits and Other Accounts
Payable on demand 406,000,000 -
Within 1{one) month 1,305,899,120 615,149,805
Over (onc) month to 6(six) months 2.117,697 489 1,695 289,489
Orver 6(six} months to Honc) year 2,228 606,982 1,321,155,281
Orver T{one) year to 3(five) years 3,141,630,296 3555318,43.
Owver 5{five) years to 10{ten) vears 2474330698 1,201,216,75"
More than 10(ten) vears -
11,668,164,585 8,477,620 - .
Other Deposits T
[fome mortgage loan deposit 1,394,993 I07)5,382
Margin depaosit 2,219,850 3,480,970
Refundable share money deposiv 6,210,394 0,210,394
Lease deposit 3,156,252 6,072,790
13,181,489 18,469,53+.
Other liabilities
Provision for loans, advances Jinvestments and others(note: 14.01 to 201,461,896 1943207
14.04)
Interest suspense {nore: 14.03) 110,550,694 94, 0,389
Provision for gratuity (note: 14.06) 3,903,586 3113945
Withhaolding tax payable 493,196 LU83910
VAT & Exelze duty payable 189,756 631,077
Provigion for curreat tax (note: 14.07) 131,849,906 555,381,953
Interest payable 297 621 424 245537781
Aceroeed expenses (noter 14.09) 287,500 287,50
Unclaimed dividend 15,711,392 11,396.1
Accounts Payable 7245677 J427 45l
Sundey deposit 4,270,562 806,203
Sundry Habilides - 1,133,378
1,073,585,577 1,125,844,472
Specific Provision on Loans, Advances
Balance as at 1st jazuary 74323684 66,216,357
Less: Fully provided debt writien off (37,836,572 ICRER RS
Provision after written off 37,287.112 61,244,
Add: Provision made during the year 172,152,231 367,276
Less: Provision recovered (115,332,242) (108 ,39.268)
MNet charge in the profit & loss account 56,819,589 13,009,008
Add: Recoveries of amounts previously written off - 70,000
Less: Wrirten ()Ff'ofprﬁwision no longer reguired - -
Provisions held at 31st December 94,107,101 74,323,68"
General Provision on Loans, Advances and Leases
Balance as at 1st January 110,265,523 G817 5
Add: Provision made during the year 93161496 286 9,230
Less: Provision recovered {113,134,804) (24 285432
Net charge in the profit & loss account {18,973.309) 42093798
Balance as at 315t December 91,292,214 110,265,523
77
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14.03

14.04

14.05

14.06

14.07

14.08

Provision on investments in share
Balance as at st januvary

Add: Provision made during the vear
Less: Provision recovered

Nct charge in the profit & loss account
Balance as at 31st December

Provision on others

Balance as at 1st January

Add: Provision made during the vear
Less: Provision recovered

Net charge in the profit & loss account

Less: Pully provided debt writien off
Provisions held at 31st December

Interest Suspense Account

Balance as av 1st January

Add: Interest suspense charged during the year
Less: Interest suspense realived during the year
Net charge in the profit & loss account

Less: Interest written off
Balance as at 31st December
Write-off of Loans/Leascs

2017 2016
Taka Taka
184,305 5,202
13,718,365 3,03 436
(5,558,404} (8,017,323}
8,159,961 (5.117.887)
8,344,266 144,305
9,547,252 692227
564,313 3,889,790
{703,252 (684,17
{138,737} 3305
9,408,515 10,17 93
{1,690,200) Y AL078)
7,718,315 9,547,252
99,726,389 74,688,157
179,609,978 110,358,007
{168.785,673) (84,226,215
10,82:1.305 26,132.534%
110,550,694 100,820.7
‘ (109 .199)
110,550,694 99,7 15,389

As per FID Cireular no. 03 dated 15th March 2067 of Bangladesh Bank a fisancial institution should wive-off its

loans/leases to clean-up irs financial statements subject o fulfillment of the critena s per Bangladesh Bank

gruicdelines, National [ ousing Finance and favesmments Limited has written-oft s loans/fleases as under

{Iigures in T'aka)

Balance at 1st January 259813316 23323920
Net loans/leases written-off during the year 38,726,772 6,644
No. of agreements written-off 19 ig
No. of clients written-off 16 15
[rterest suspense against written-off loans/icascs - {194,159}
Provision adjusted against written-off loans/leases {38,724,154) 7,549,955
Recovery of joans/leases write-oft loans /Jeases - 70,000
Balance of loans /lcascs written-off at 31st December 2017 298,540,088 259,813,316 '
Provision for Gratuity
Balanee as av Tst Januasy 3,113,945 5,186,7;
Add: Provision made during the year 4,099,516 3.42¢
Less: Payment made during the year (3,300.875) (5.4 585}
Less: Provision written back during the vear - -
Balance as at 31st December 3,903,586 3,113,945
Provision for Current Tax
Balance as on Tst January 555,381,950 377,621,587
Add: Provision made during the year 162,335,439 177,760,3¢
Add:  Short provision for the vear 2014 & 2015 10,655,210
Less: Adjustment of advance tax {296,322,692)
Balance as at 31st December 431,849,906 555,3*’“,_):3£
Provision for taxation Net Charged for in the Profit & Loss Account
Current tax (note: 14.07) 172,990,649 177,760,363
Add/ (less): Deferred tax . -
172,990,649 177,760,30"

Provisions for current tax has been made on the basis of the profit for the year as adjusted for mxation purposes
accordance with the provisions of Tncome ‘Tax Ordinance, 1984 and amendments made therewo. "The current -

rate for the Company is H.00% on taxable income.




14.09

15.00
15.01

15.02

15.03

15.04

Accrued Expenscs
Promotion and publicity
Audit fees

Sundry ereditors

Share Capital
Authorized Capital:
200,000,000 ordinary shares of '1'k.10 cach

{ssued, Subscribed and fully Paid-up Capital:

106,392,000 ordinary shares of '1%.10 cach
Y of holding:
Sponsors

General publie

Number of holding:

Sponsors

General public

2017 206
Taka Taka
287,500 287,50
287,500 287,55
2,000,000,000 2,000 000,000
1,063,920,000 1,063,920,000
% of holding % of holding
.02% gl.o4
29.98% 18.%
100.00% 000 -
74,490,431 8:.857,557
31,901,549 10334443
106,392,000 106,392,000

Classification of sharcholders by holding as required by Regulation 37 of the Listing Regulations of Dha'

Stock Exchange Limited:
Number of shates
1ess than 300
501 to 5,000
5,001 to» 10,000
183,001 to 20,000
26,001 t 30,000
30,001 to 40,000
40,001 1o 50,000
30,001 to 100,000
100,001 10 1,000,000
Abaove 1,000,000

- '_ Tota_l:'

No of sharcholders

1929
1150
132
56
21
10
9
19
34
20

3380

No of shares

181,694
2,003,698
1,025,200
804,157
363,023
343,887
426,182
1,348,752
8,214,218
91,481,789

106,392,000

%% of holdim
{* a
1.88%
0.96%
0.76%
0.53%
0320,
0.4
1.27

The shares of the Company are listed with Dhaka Stock Fachange Lid. & Chittagong Stock Hxchange 1.xd

Capital Requirement '

As per DM eircular no. 05 dated July 24, 2011 of Bangladesh Bank, an NBF] requires to have 'Tk.100 croze as i

minimum capital which shall be deemed to be adequate capital. When the cote capimal cquals or exeeeds

minimum capital then the capital shall be rreated as adeguate capital of NBEL Core capital consists of paid

capiral, rerained cagnings, statutory reserve and balance of current year's profit but in ease of total capital i ine es

core capital plus general provision on good loans/leases. Status of the capitad has given bellow:

Core capital (paid-up capital, retained earnings & statutory

TCSCIVE CHC)

Less: Required minimum capital

Surplus over minimum required capital

Core capital {paid-up capital, retained camings & statutory

FESCIVE CECL)
Add: Provision on good loan/leascs
Total capital

Less: Required minimum capital

1,700,604, 147 1.636.961,390
(1,000,000,000) (1,000,000,000
700,604,147 636,961,5
1,700,604,147 1,636.0° 1,300

91,202,214 111,265,523
1,791,896,361 1,747,227,113
(1,000,000,000) (1.000,000,600)
791,896,361 747,227,113




15.05

11
1.2
13
14
15
16
17
1.8
1.9
1.10

1.1

1.12
113
1.14

115
116
117
118
119
1.20

2.1

2.2
2.3
2.4
2.5
2.6
2.7
2.8
2.9

16.00

2017 2016

Taka Taka

Capital Adequacy Ratio-As per BASEL-II
1. Tier-1 {Core Capital)
1ully Taid-up Capizal/Capital Deposited with BB 1,063,920,000 1,063,920,000
Statutosy Reserve 411,384,918 360,355,287
Non-repayable share premium account - -
CGeneral Reserve -8 -
Retained Harnings 225,299,229 212,686,303
Minowity intcrest in Subsidiaries - -
Non-Cumalative irredeemable Preference shares - -
Dividend Hqualization Account
Otthers (if any ftem approved by Banghadesh Bank} - -
Sub-Total (1.1 o0 1.9) 1,700,604,147 1,636,961,590
Deductions from Tier-1 (Core Capital)
Book Value of Goodwill and value of any contingent assets which are
shown as asscts ) i
Shorsfall in provisions required againse classificd assets - -
Shortfall in provisions required against investment in shares - -
Rematning deficit on account of revaluation of investments in
securities after netting off from any other surplus on the securities.
Any investment exceeding the approved mir - -
Iavestments 1 subsidiazies which are not consolidated - -
Increase in equity capital resulting from & securitization exposure - -
Oither (if any) - -
Sub-Totaf {1.11 to 1.18} - -
Total Eligible Tire-1 Capital (1.10-1.19) 1,700,604,147 1,636,961,590
2. Tier-2 (Supplementary Capital)
Ceneral Provision (Unclassified loans up to specified limit + SMA + .

" . 116,737,815 104,841,84
off Balance Sheet exposure)
Assets Revaluagon Reserve up to 53% - -
Revaluation Reserve for Securitios up te 45% - -
Revaluation Reserve for equity instrument up to 10% -
All other preference shares 30,000,000 40,000,800
Orther (if any item approved by Bangladesh Bank) - -
Sub-Total (2.1 o 2.6) 146,737,815 144,841,847
Applicable Deducrions if any - -
Total Eligible Tire-2 Capital (2.7-2.8} 146,737,815 144,841,847 )
‘Total Capital 1,847,341,962 1,781,803,437
Tora risk weighted assets 10,343,521.712 9,158,416,180
Required minimum capital 10% of RW.A or Tk, 100,00 crore, which _
o 1.034,352,171 1,000,000,000
is higher.
Surplus 812,989,791 781,803,437
Capital Adequacy Ratio 17.806%% 19.57%
Statutory reserve
Balance as at 1st [anuary 360,355,287 311,601,129
Reserve made during the vear 51,029,631 48,754,157
Balancce as at 31st December 411,384,918 360,355,287

Statutory reserve has been created at the rate of 20.00% of the net profic of Tl 255,148,157 as per Bangladesh

Bank’s guidelines.
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17.00

Retained carnings

Balance as at st January
Add: Net profit after tax for the year

Less: Mlocatons:
Transferred o statutory seserve
[ssue of Bonus Share
ividend

Balance as at 31st December

2017 2016
Taka Taka
212,686,303 198,5306,07
255,148,157 243,770
467,834,460 442,304,860
(51,029,631 (48,7 54,137y
{191,505,600) {180,866,400)
(242,535,231) {229,620,557)
225,299,229 212,686,303
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18.00

19.00

20.00

Income statcment
Income:

tarerest, discount and other similar income {Bore 19.400)

Dividend income {note: 21.00)
Fees, commission & brokerage {note: 22,005

Cains loss losses asising from investment in sccurities{note: 21.00)

Other operating income (note: 23,00

Expenses:

Interest on borrowing, fees and commassion (note: 20.00)

1 osses on loan, advances and leases (notes 31.003
Administrative expenses

Oxther operating expenses {note: 30.00)
Depreciation on banking asscts (note: 29.00)

Interest income

Interest on morigage loan:
t lome mortgage loan
Commercial mortpage loao

Project mostgape loan
Less: Interest suspense

Intercst on lease finance:
Industrial equipment
Vehicles

Delinquent interest
Less: laterest suspense

Interest on term fmance
Interest on fixed deposits
[nterest on short term deposit
Interest on loan against FDR

laterest on staff loan

Intercst paid on deposits, borrowings cte.

Call moncey interest

Secured pverdraft interest

‘I'erm deposit interest

Term Joan inrerest

Customer Depaosit Int. - Kotipod Scheme
Customer Depasit Int - 1Housing Deposit Scheme
Customer Deposit Int, - Mohila Savings Scheme
Customer Deposis Int. - Money Mulaplicr Scheme
Customer deposit interest - Term Deposit
Customer deposit interest - Income Account
Customer deposit interest - Double Money Account
Customer deposit interest - Triple Money Account
(Customer deposit nrerest-MES

Customer deposit interest-MLNR

FIMIL refinance interest

SMIE Toan interest

2017 2016
Taka Taka
1,392,628,969 1.187.7)3,699
6,732,455 6,004,882
76,480 214,900
14,865,342 1,105,292
26,907,391 32,706,368
1,441,210,637 1,228,725,141
814,692,063 625,428 ¢
37,846,681 55,172,806
126,741,725 111,17,427
14,491,230 10,633,980
10,901,047 16,532,662 -
1,004,672,738 812,715,747
436,537,809 416,009,394
878,328,236 831,022 ¢
73,430,376 4737326
28,635,935 49 96,389
980,394,567 027,600,387
{(4,713.078) {17,486,941)
975,681,489 910,113,446
$.969.415 21,678,101
3,972,933 10,758.3+
13,606,067 20417 .
26,548,415 52,5 5,718
{6,111,227) i1 015,450
20,437,188 44,203,268
106,319,481 34,317,453
259,362,741 85,787,497
22,482,367 5,230,7%
6,686,352 479262
1,659,351 1,848
1,392,628,969 1,187,792
18,390,694 0394503
7,205,632 % 354,820
170,601,248 54,314,669
24,184,419 2,536,1¢
4,006
159
457
22,534 -
485,454,762 413,574,453
38,787,347 30,770,056
22,097,207 2L177.236
3,649,105 254,850
1,985,:71 £,070,7¢
3,710,878 2,646,407
13,205,315 15,258
25,392 842 25,0 555
814,692,065 625 28,872




2017 2016

Taka Taka
21.00 Investment Income
Dividend on ordinary shares 2,669,955 1,592 382
Dividend on preference shares 4,062,500 5,312,500
Cran on sale of shares 16,545,190 1,790,310
J.oss on sale of shares (1,679,847} {685,021
21,597,797 8,010,174
22.00 Commission, ¢xchange and brokerage
Fees 76,480 21900
76,480 214,900
23.00 Other operating income
Application, processing and documentation fees 22332192 30,497 358
3elinquent charpe-MSSALNR ete. 6,419 8,308
Tnterest on .cnli Money fending - 153,097
(rhiee income 4,568,780 204760 5
26,907,391 32,706,368
24.00 Administrative expenscs
24.01 Dircctors' fees and expenses
This represents fees paid for attending board mectings and other 1,950,400 2.1 7].,.'.305
committee meetngs & 'Lk, 8,000/~ pee atrendance per persot. 1,950,400 2,171,200
24.02 Salaries and allowances
Salary & allowances (note: 24.02.01) 606,128,324 58,016,700
Provident fund contribution 3,394,461 T2o427 2
Cratuity 4,099,516 3,420 305
Honus 12,827 858 9,093,365 -
86,450,159 73,479,652

24.02.01  Ihis includes managerial remuneranion of Taka 58,74 million and balaece amount Taka 27.71 million is o account

af staff salary, bonus and orher allowances. The number of employees including contract based employees were 153

and 151 for the year 2017 & 2016 respectively.,

: 24.03 Rent, taxes, insurance, electricity cte,

%a Office matntenance 1,794,022 1,487 560

§ Office rent 3,032,176 262:,352

‘§ ' Security Guard 888,958 736,470

® | City corporation 'axes 49,248 52,351
Electeicity 1,886,065 1,654,872
Unilities 136,716 125,101
Insurance (notwe: 24.03.015 935,280 480,188

8,722,405 7,178,200

Note - Figure in 2016 has been reacrange due to changes in presentation.

24.03.01 “laka 503,955 being premivns paid for insurance coverage against damages/loss of the Company's fixed assiss by
fire, carthquake ere.

24.04 Legal expenscs

Lepal and professional 266,500 1,635,822

Legpat charges 300 39,250
Membership fees and subscription 2N78,208 1,477,368

2,345,068 3,172,440

25,00 Postage, stamps, telecommunication cte. )

Couricr 193,158 151.U38

Postage 42515 13,450

Stamps & security paper 1,741,325 1,963,370
Telephone, fax & c-mail 1,380,523 1,263,842

' 3,357,523 3,390,700
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26.00

27.00

28.00
29.00

30.00

31.00

3101

31.02

Stationery, printing, advertisement cic.
Printing

Statonery

Business Commission

Promotion & publicity

Managing Director's saliry and fees
Salary & allowances

Prowvident fund congribution

Bonus

Auditors' fees

Depreciation on and repairs 1o asscts
Depreciation:

Building

Newly acyuired Building

Furniture

Office equipment

Motor vehicle

Repair and maintenance

Other expenses

Traveling expenses
Conveyance bill

Training

Bank chacges and excise dury
Baols, perodicals and others
Office refreshments

Motor car

Office general expenses
AGM Tixpenses

Trade License Pees
Computer Software lxpenses

Investment expenses share

Provisions for loan and advances
lor classificd loans, advances and leases
For unclassificd loans, advanees and fcases

Provision for investments
Made during the year

¥ Ay o e
Recovery during the year

Others
Provisions for legal cliarges

Provisions for cheque dishonored & clearing charges

2017 2016
Taka Taka
2,055,246 542,12
1,088,261 844 b
3,103,801 290,110
1,577,302 11,037 838
17,624,610 15,333,735
3,164,000 £,164,000
240,000 240,000
1,600,000 1,600,000
6,004,000 6,004,00
287,300 287 00
1,308,536 1,453,932
4,148,357 4,275,656
2,020,015 1,637,989
1,851,208 1,145,976
1,362,300 1,702,873
16,690,416 10,2174
210,631 315.236
10,901,047 10,532,662
319,492 126,628
2,266,380 1,803,802
431,601 186,013
2,551,042 1,116,121
69,918 62,483
1,873,029 114200
5,613,627 5,237 .32
647,626 483,008
446,900 344,855
112,702 108,480
132,609 -
25,085 26,140
14,491,220 10,633,980
56,819,689 13,000,418
(18,973,309} 42,095,708
37,846,681 55,102 506
13,718,365 3,030,430
(5,558,404 (8.057,323)
3,159,961 (5,017,887
168,310 3,377,000
(307.047) (121 435)
(138,737) 3,203,654




32.00

33.00

34.00

36.00

37.00

38.00

Earnings per share
a) Larningg atrbutable to the ordinary shareholders('aka)

1) Number of ordinary shares outstanding during the year

¢) Weighted average number of ardinary shares outstanding Juring the

year

d} Basic carnings per share (/¢

2017 2016

Taka Taka
255,148,157 243770780
146,392,000 106,392,000
106,392,040 106,392,080
2.40 2.29

Prior year Basic larning Per Share calculation has been revised due to calculation of weighted average numbioc of

ordinary shares, Vasnings per shace {1P5) has been computed by dividing the ner peofit after tax (NPAT} by the

weighted avesage number of ordinary shares outstanding as on 315t DPrecember 2017 as per BAS-33" Farnings Per

Share", No dilured [5PS was requiced o be ealeulared for the year since there was no scope for dilution ol shares

during the year,

Intercst receipts in cash
Interest income from Joans, advances & Jeases

{increase) fdeerease in integest reccivable on loans, advances and leases

{(Increase)/ decrease in other receivable

Interest payments

Total mzerest expenses (notes 20.00)
Add: Opening balance of interest payable
Less: Closing balance of inserest payable

Fees and commissions receipts in cash

Fees, commission and brokerage (note: 22.00)

Add: Opening balance of fees, commisston and brokerage
Less: Closing balance of fees, commission and brokerage

Cash payments to employees

Staff salaries and allowances (note: 24.02)

Managing Dircctor’s salasics and allowances {note: 27.00)
Add: Opening balance of staff ducs

Less: Closing balance of staff ducs

Cash payments to suppliers

Printing, stationary and advertisement ete. (note: 26.00)
Postage, stamps, relecommunication cte. (note: 25.00)
Repair & malmenance (note: 29.00)

Add: Opeaing balance of supplicrs dues

Less: Closing balance of supplicrs dues

Receipts from othes operating activities
Other operating ncome {note: 23.00)
Profit on sale of share {note: 21.00}

Loss on sale of share (sote: 21.00)

1,392,628.969 1,187,793,699
(74,841,357 810522
1,317,787,612 1,188,610,521
814,692,065 625,428,872
245,577,815 196,410,961
{297,0621,424) (245,577,815}
762,648,456 576,262,019
76,480 A EREY]
76,480 214,900
80,450,159 73,479,652
6,004,000 6,004,000
4,423,431 4,1065,68¢
(7,245,677) (14234 ’._
89,631,913 79,225 447
17,624,610 153,333735
3,357,523 3,390,700
210,631 315,236
21,192,764 19,039,671
26,907,391 32,705,568
16,545,190 L7316
(1,679,847} {685,024)
41,772,733 33,811,660
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39.00

40.00

£1.00

41.a

42.00

Payments for other operating activitics
Petectors' fees

Laogal enpenses

Auditor's fees

O¥ffice accupancy cost

Ciry Corporagion Taxes

{ilectricity

Uilstics

Insurance

Orther expenses (note: 30.00)

Add: Opening balance of outstanding payable
Less: Closing balance of outstanding pavable

Increase/{Decrease) of other deposits
Closing balanece:

lerm deposits

Other deposits

Opening balance:
Term deposirs
Other deposits

Sanction and disbursement
Sanction

Disborsement

Undigbursed

Contingent labilitics
Government

Directors

Bank and other Uinancial Institution
Oither

Audit committee of the board

2017 2016
Taka Taka
1,050,400 2,171,200
2,345,068 3,172,440
287.500 287.% .
1,794.022 4476 9
19,248 5.351
1,886,065 1,641,196
136716 1,127,974
935,286 480,188
14,491,220 10,633,980
267,500 187,500
(287.500) (287,500°
23,875,525 23,343,370
11,654.983,007 8,459,160,226
13,181,480 18,469,536
11,668,164,585 8,477,629,762
8,439,160,226 5,526,062,366
18,469,536 25,7963
8,477,629,762 5,551,858.407
3,190,334,823 2,925,771,005
1,166,680,513 3.935,800,883
2,693,998,586 3.310,684,356
1,472,681,927 625,122,527
1,472,681,927 625,122,527

The audit committee was formed by the Board of Dirccrors of National [lousing linance And Investments

Limited. The members of the committee are as under:

SL
No

Name Status with the Company

tus with the Commit

Educational
Qualification

01 |Professor lmran Raluman

Independent Direcror

Chatrman

AMBA (1BA), BS
(licen) in Math
Feonomics Uik

AML.Com (Acc,

02 §Mr Md. Kabir Reza Member FOMA

03 |Me Azmal Hessain Member B.Com
T O

04 M Akbtar Ahmed Member MADWY, ACH
N ]
M In

05 |Syed Tanveer [ Tussain Independent Director AMember Development

Feonomics (LISA

36
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43.00

44.00

45.00

46.00

2017
Taka

2016
Taka

The Audit Committee of the Board was duly constitured by the Board of Dircctors of the Company in accordance
with the Bangladesh Bank® DEFIM circular no. 13, dated October 26, 2011 and Bangladesh Securisies and Fxchange
Commission notfication refl no. SEC/CMRRCD /200615871297 Admin/43, dated |uly 03, 2012, During the vear

the commistee meer H{four) times in which amony others, the following issues were discussed:

02
03
0+
05
06
a7

Audit and inspeetion report of Bangladesh Bank Inspection Team and External Auditors of National

Houwsing.

Finsuring an effecave Internal Control System and Risk Management System.

Review the findings of auditors and management response thereto.
Stressing on the importance of the regulatory compliance.

Review of conflict of interests.
Review of the eredit policy of the Company,
Any other matters which deems neeessary.

Highlights of overall activities

IHighlights of the overall activities of the Company as at end for the year ended 31st December, 2017 are furcished

bcl]f)\y:
sL#
Paid-up Capital

o1
02
03
94
05
06
a7
08
]
{0
i1
12
13
14
15
i6
17
18
19
2
2%
22
23
24

Details

Total Capital

:(Zap}‘r_al surplus/{deficit)

Total assets

“Foral deposits

Total toans, advances, Jvases & Oxthers
Total contingent liabilities and commitments
Credit deposit mtio

% of Classificd loans against total loans and advances
“Profit after tax and provisions

:.-\mt)um of classificd loans during the year
Provisions kept against classificd loans

P m\;isibiis_ ':n'lr'p}ﬁ:_:/(d_c.ﬁc.it}
Cast of fund

Ingerest earnings assets

Non-interest carnings asscts

:Rcturn on tavestments (RO
Return on assets (ROA)

.i]ﬁC(ilT;lL‘ from investments |
Weighted average carnings per share
:i\'-cf income 'pc'r shace

Price caming atio

T]{cu;rn on equity (ROIY)

Net asset value per share (NAVY)

Company information

2017
1,063,920,000
1,700,004,147

700,604,147
16,163,196,789
11,668,164 583
14,377.426.738

1,472,681,927
88.94%
5.06%

255,148,157

524,080,651

82,252 462

17,096,582

8.06%

15,404,284 479
758,012,311

1.93%

1.80%
21,597,797
2.40

2,40 .

19.54
15.29%
15.93

2016 V
1,063,9.20,000
1,636,961,590
636,961,590

12,250,380,653
8.177.620.767
8.950,772.05
647,379, 2

100.69%
1.05%
243770786
443,251,665
49,808,306
44,764.074
9.34%:
11 498,353,64-
752,034,005
30%
231%
8.010,174
2.29
229
15.14
15,188
15.30

Last year's figures and account heads have been searranged o conform current vear's presentation in aggor ance

with the Bangladesh Bank DEFIM Ciecular # 11 dated December 23, 2409,

Geographical arca of operation

Company's geographical area of operation was in Dhaka, Chistageng, Bogra aad Rangpure i the vear 2017

2017,

Capital expenditure commitment

There was neither any ourstanding contract nor any Board authorization for capiral expendituee as at December 3
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47.00

438.00

49.00

50.00

51.00

52.00

33.00

2017 2016

Taka Taka
Contingent liabilitics
These i difference in provision for mxation made by the compiny i fax climed by ‘Tax Authority for Taka
20,256,919, The assessment of 1y for different vear 15 peading at different Tax Autherity, ‘Thus the difference of
provision for taxaton considercd as Contingent Liabiliry,
Subscquent events-disclosure under BAS 10: "events after the halance sheet date"
No material event has been oceurred after the Balance Sheet date, which could materially effect the value of the
financial statements exeept the Board of Directors in ity 196 th Mecting held on March 18, 2018 has recommended
19.00% cash dividend sulsject to the approval of the shareholders at the 19 th Anaual General Mecting,

Claims against the company not acknowledge as debt

There is no claim ar the Balance Sheet date, which tus not heen acknowledged by the Company.

Credit facility availed

There was no credit facility avastable o the Company under any contract as on Balance Sheet dare other than toide
credit available in the ordinary course of business,

Closing price of share

The Company traded s ordinary shares in CDBLL through 181 & CS1E from Tst fanuary 2009

The closig; marker
price on the closing of the year was ‘1%.47.20 and '1'k.46.50 respectively in the DS & CS)2,

"Worker's Profit Pacticipation Fund" (WPPF)

The company did not make any provision for Worker's Profir Partictpation l‘und QPP The matwer wiil b
considered in future.

Previous year’s figures have been rearranged where necessary o conform to current year's preseatation. [igves

have been rounded nearest Taka,

ad
o

551
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S tot arc
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54.00 Rclated party disclosure :

Position in

: .
MName of Dircctor NLFIL

Name of the firms/companies in which interest as propriclor,
partner, director, managing agent, guarantor, employee ctc.

Mr. Lanfur Rahman (hairman
Representing Bangladesh
Lamps Led.

ranscom 1imited

iskayef Pharmaceuticals Ld.

Franscom Beverapes Lid.

Tramscom (onsumer Products Lud.

Teanscom Distribution Company Lid.

T'ranscom loods Lid,

Transcem flectronics §ad.

Banpladesh Liectrical Industrics 1.1d,

Mediasrar Lrd.

Avoa Broadeasting Corporation Lid.

Tea Toldings 1.ad.

T'eanseraft L.

Pransfin Prading 1ad.

Trinco fad.

Franscom Mobile Lid,

W. Raliman Jure Mills L.

Bangladesh  amps Lid,

Mediaworld Lid.

Monipue Tea Company Ltd.

AL Rahman "Fea Company Lid-

Marina "Tea Cen Tad,

RRALC

A AMahbubur Rabman irector
Representing Hastland
lnsurance Co. Led.

FIBL | Toldings 1.

liastern Trading {Bangladesh) Led.

1181, Development Construction J.ul.

I'BLL Securities & Exchanges Lad

Progressive Investments 1id. (successors 1o the Nadonal Rublber

Century {old Storage Ttd

liastland Tnsurance Co. Lad.

International Publications 1.id,

Al ML AL Sabur Representing | Dicector
United Commercial Bank Led.

United Commercial Bank Limited

AMaxim Timired

aaxim fnternational Limited

Concept Knitting Limited

Masco Shares & Sccurities Limired

Masco Properties 1 imired

Masco Poulrry Limited

Masco Cottons Limited

Aaweo Services 1imited

Shanta Fspressions | imired

Masco Superknirs Limired

Massminu Fnespy Limited

A Syed AL Altaf [Tussain IDirector
Representing Pragati
Insurance 1t

Pragan Insurance Tad.

WA Grains Comp. representing Cargill Inc., USA

Sonic Allied Industries $.td.
WAV Propertics Led.
“The Daily Janata

Jamunz Resore L,




54.01

54.02

54.03

54.04

Mr Syed Al jowher Rizei Dirceror Lankan Alliance Inance Limited
Abance Foldings Limited {(AF11)
Oriental Ol Company Ted
PIEB Steel Alliance f.ad
Summit Mliarce Port Limited
lspahani Summit Alliance Terminals 1id 7
fspahant Adliance Phamaceuaticals 1.ed
Alliance Properties Tl
Linion Accessories 1l
Limon IKnitting & Dyveing fid
Fouatain Garments Manafseruring Lad
Rabab Washing Industey 1.td
Ralab Fashion Industries Lid
Alliance (il Limited
M Akhrar Ahmed Dircctor
Representing Reliance Reliance Insusance Jad
Insurance ad.
Ar Muminul [ague {Jicector
Chowdhury Representing Borak "Teavels (Pvt.) Limited
Borak Travels (Pve) |imited
Mr Azmal |Hossain Direetor {wastern Insurance Co. Lid.
chrcscnnn‘g Fasteen Hashem Papee Mills 1ad.
Insurance Co. |.ad.
Me M. Nual - AlamiDicecror Shaw Wallace Bangladesh 1.xd
Representing  Shaw  wallace
SW Shipping Lid.
Bangladesh Led.
Mro Md. Kabir Reza TFCNMA|Director ,
Square Pharmaceuticals 1.ed.
Representing Square
) United Financial T'eading Company Limited
Pharmaceaticals Ll
Inldcpcndenr University of Liberal Arts Bangladesh (U1.AB)
Professor Imran Rahnen Director }

Significant contract where FI is party and whercin Directors have interest-Nil

Significant contract where the Company is party and whercin Dircctors have intercest - Nil

There is no loans, advances and leases given to Dircctors and their related concern.

Investment in the Securitics of Directors snd their related concern-Nil

40
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54.05 Rclated party transactions
Parsios are considered to be related iF one party has the ability to control the other party or exercises significant ie:iuenee
over the other party in maldng financial and operational decision and include associased companies with or without
common Directors and key management positions, The Company has entered inte sransaction with other related corinies

in noeral course of business that fall within the definition of refated party as per Bangladesh Accounting Standard 24 ¢

Redared Party Disclosures.” Transactions with related partics are exeeuted om the same terms, including interest rate and
collateral, a8 thase prevailing ac the time for comparable transactions with other customers of similar credentials and J-

not involve more than a normal risk.

Name of relatcd Transaction B:xla‘ncc atyear end
receivable (payable)

Traka
; Linired Commercial Bank Lad. |yyer deaft (8,307,500
g {Sponsor sharcholder) STB/CD account g
: farional Bank 1ed. (Sponsor| ... N
: %\jmom Bank lad. Sponsor ST1/C1 account 375549
Director)
: MNational Life Insurance Co. | ‘
. . ’ Ceem deposit 111,330,000
: Ltd. (Sponsor Director) pos ?
: Square Pharmaceuticals Tad. |, .
uare h'lr-m'ICLLith'ﬂ\I W Tem deposit 1703184 112
(sponsor Director)

R‘C}l:\ﬂ(:c Ins.umnc? Co. Tad. Term deposit 112,063,00-

(Sponsor Directory
; H:fnglndcsh Lamp (Sponsor Verm deposit 25150 i
: Uirector)
1,943,7 70,704
!
e Md. Khalilur Rahman Sye ¢r Hussain LatifarRahman
: Manaping Dircctor Independent Director =T Chaleman
3
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